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Fatwa No. 18/4/2015: Inventory Finance Product

The Sharia Supervisory Board (SSB) of Maisarah
Islamic Banking Services has reviewed the subject
Product and its related documents and gives the
following Fatwa.

First: Product Concept and Shari'ah Basis:
The subject product is based on the contract of
sale under Musawamabh that is defined as follows

Musawamah Sale

Musawamah is a general and regular kind of sale in
which price of the commodity is determined
between seller and the buyer with mutual consent
of contracting parties without any reference to the
price paid or cost incurred by the seller.

Maisarah under this product will buy ready to sale
goods from the Customer on spot payment basis
under Musawamah and will appoint customer as
its agent to sell these goods in the market on
Banks's behalf.

Second: The Agreements
Following Legal Agreements will be used
for Inventory Finance
a. Master Inventory Finance

Agreement

b. Inventory Finance — Agency
Agreement

c. Inventory Finance — Corporate
Guarantee

The Shari'ah Supervisory Board hereby approves
the above product and pronounces that “Maisarah
Inventory Finance” is in conformity with the
provisions of Islamic Shari'ah.

We seek Allah guidance and Allah knows the best.
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