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SSB Fatwa No. 4/2023: IPO Financing 

Fatwa Initial Public Offering (IPO) Financing 

The Sharia Supervisory Board (SSB) of Maisarah 

Islamic Banking Services has reviewed the subject 

Product and its related documents and gives the 

following Fatwa: 

 

First: Product Concept and Shari'ah Basis 

 

The subject product is based on the Islamic concept of 

Musawama and is defined as follows: 

Musawama is a sale transaction where the price of the 

commodity to be traded is stipulated between buyer and 

seller without any reference to the price paid or cost 

incurred by the seller. 

 

Under this product, Maisarah Islamic Banking service 

will purchase the Shares offered for IPO from the 

company by appointing the customer as an agent. Once 

the allotment of shares happens, MIBS will sell these 

shares to the customer through a separate Sale Purchase 

Agreement without any reference to the price paid or 

cost incurred in purchasing the shares. Once the shares 

are sold to the customer, the same shares can be held as 

a security against the finance amount. 

 

IPO financing will only be for Sharia compliant 

businesses that are not prohibited by SSB under Fatwa 

on “Prohibited Activities”. 

MIBS will charge a service fee for providing 

administrative services to customers.   
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Second: The Agreements 

 

1. Finance application form and agreement form for 

IPO financing 

2. Letter of Agency 

3. Sale & Purchase Agreement  

4. Brokerage account opening form 

5. Authority to debit and recover the outstanding 

financed amount from the refund. 

6. Power of attorney to enable the Bank to sell the 

shares (in case the customer does not settle the 

finance amount within the due date) 

 

The Shari'ah Supervisory Board hereby approves 

the above product and pronounces that the IPO 

Financing product is in conformity with the 

provisions of Islamic Shari'ah. 

 

We seek Allah’s guidance and Allah knows the best. 

 

 

 

 

 

 

 

 

 

 


