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Fatwa No. 26/3/2017: ljarah Product for Corporate
Customers

The Sharia Supervisory Board (SSB) of Maisarah Islamic
Banking Services has reviewed the subject Product and its
related documents and gives the following Fatwa.

First: Product Concept and Shari'ah Basis:
The subject product is based on the contract of ljarah

(Muntahiyya Bittamleek} that is defined as follows:
ljarah (Muntahiyya Bittamleek)

ljarah is a contract whereby the owner (lessor) of either asset
or usufruct of the asset, other than consumable assets,
transfer the usufruct of the asset to another person (Lessee)
for an agreed period for an agreed consideration.

The ljarah Muntahiyya Bittamleek is a form of ljarah contract
which includes a promise by the lessor to transfer the
ownership in the leased asset to the lessee, either at the end
of the term of ljarah period or by the stages during the term
of the contract, such transfer of ownership can take place by
either of the following:

1. By Independent Sale contract at a price agreed
mutually between the parties.

2. By way of giving it as a gift.

3. By way of giving it as a gift contingent upon payment
of the remaining installments.

In each case a separate contract independent of the ljarah to
be executed to evidence the transfer of ownership from
lessor to lessee.

Under the subject product Maisarah Islamic Banking Services
and customer will jointly own the asset (or Maisarah will own
100% of the asset) and Maisarah Islamic Banking Services will
lease its undivided share in the property to the customer. The
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customer will also promise to purchase bank’s undivided
share in the property from Maisarah Islamic Banking Services.
Customer will periodically pay the rent to the bank. At the
maturity of the transaction, bank will transfer the ownership
to the customer through an independent transaction.

Second: The Agreements

Following Legal Agreements will be used for Corporate ljarah
product.

1. Purchase Agreement

2. Agency Agreement

3. Promise to Lease

4. Sale of share of Asset
Documentation for Ready-to-use Asset:

5. Lease Agreement

6. Service Agency Agreement

7. Promise to Purchase

8. Promise to Sell
Documentation for Construction of Asset:

9. Forward ljarah Agreement

10. Management Agreement

11. Promise to Purchase

12. Promise to Sell

Shari'ah Supervisory Board hereby approves the above
product and pronounces that ljarah (Muntahiyya Bittamleek)
product is in conformity with the provisions of Islamic
Shari'ah.

We seek Allah guidance and Allah knows the best.
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